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After the adoption of measures to contain the COVID-19 epidemic, economic activity started to decline markedly and
labour market conditions deteriorated. The average wage in the private sector fell, mainly as a significant portion of
workers were posted to temporarily wait for work at home. According to the available indicators, economic activity
has started to improve in recent weeks but remains significantly lower than before the outbreak of the epidemic.
Electricity consumption by industrial users in April was around one quarter lower than one year earlier, while freight
traffic on Slovenian motorways, which has been increasing since mid-April, was around one fifth lower year on year
in mid-May. In the second half of April, the deterioration in labour market conditions slowed somewhat, as did the
increase in the number of unemployed, which was around one sixth higher in mid-May than before the spread of the

epidemic in Slovenia.

# Labour market, March - May 2020
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The rapid deterioration in labour market
conditions has eased somewhat in the last few
weeks. After relatively favourable first two months,
when employment increased particularly due to the
hiring of foreigners, year-on-year growth in
employment dropped sharply in March (0.6%; in
March 2019, 3.1%). Registered unemployment
started to rise after the outbreak of the epidemic in
the second half of March. The rapid increase
continued in the first half of April. At the end of April,
the number of unemployed persons amounted to
88,648, which is 19.9% more than in the same period
of last year.! On 21 May, it was 90,286 according to
EES unofficial daily data, 1.9% higher than at the end
of April. The easing of labour market conditions in the
last few weeks is attributable to the lifting of
containment measures and a resumption of most
activities, but also to the adoption of the first
legislative package of intervention measures to
mitigate the consequences of the epidemic for
citizens and the economy.
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¥ Wages, March 2020
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Source: SURS; calculations by IMAD.

Year-on-year wage growth dropped sharply in
March due to a fall in private sector wages. In the
first two months, year-on-year growth in the private
sector was still strong (4.7%) due to the increase in
the minimum wage and labour shortages in general.
With a large part of employed persons posted to
temporarily wait for work at home, the average wage
was 1.4% lower year on year in March. The decline
was particularly pronounced in accommodation and
food service activities (18.8%). After moderate
growth in the first two months, wage growth in the
public sector strengthened slightly in March (3.5%),
which was attributable to the agreed promotions at
the end of last year, but also to a temporary
introduction of additional pay for those with extra
workload due to the crisis situation.

¥ Traffic of electronically tolled vehicles? on Slovenian motorways, April - May 2020
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Source: Internal reports provided by DARS.
Note: * Days from Tuesday to Thursday. ** Days from Tuesday to
Friday; both IMAD adjustment.

Freight traffic on Slovenian motorways, which fell
markedly after the adoption of measures to
contain the spread of the epidemic, has been
rising gradually since mid-April. After an almost
40% decline in the first weeks, it was less than one
quarter lower year on year in the middle of May.? The
distance of journeys performed by foreign trucks was
still almost a third lower than one year before, while
the decline in the distance performed by domestic
trucks was significantly smaller. The fall in foreign
truck traffic, which was initially much more
pronounced than in domestic truck traffic, has
decreased under the impact of EU measures for the
free flow of goods across borders and due to the
easing of measures in some neighbouring countries.

2 The electronic tolling system applies to vehicles whose maximum permissible weight exceeds 3.5 tonnes. As these vehicles predominate, we
speak simply of freight vehicles/trucks.
3In the Easter and Labour Day holiday weeks, the year-on-year comparison was somewhat less reliable due to the different number and distribution
of working days and holidays (despite a partial adjustment). The comparison in the last two weeks is therefore considered to be more realistic.
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¥ Electricity consumption by consumption group, April 2020
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¥ Slovenian industrial producer prices, April 2020

Consumption from the distribution network (right axis)

Year-on-year change, in %

Electricity consumption at the distribution level
fell further in April, mostly due to lower industrial
consumption. The total electricity consumption by
consumers connected to the distribution system was
around 15% lower year on year in April. The largest
contribution (15 pps) to the decline came from lower
industrial consumption (down around 24% year on
year), as some production plants and non-essential
service activities were shut down due to the
epidemic. Negative, albeit far smaller (2 pps), was
also the contribution of small business consumption.
Household consumption, which was 6.8% higher
year on year as, owing to the adopted measures,
people mostly stayed at home, made a positive
contribution to growth (2 pps). The first preliminary
data indicate somewhat smaller year-on-year
declines in electricity consumption in the first weeks
of May.
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Slovenian industrial producer prices were lower
year on year in April (by 0.4%). Prices were down
particularly on foreign markets, in all industrial
groups. Their average year-on-year fall was slightly
above 1%. Prices on the domestic market were
somewhat higher, mainly on account of higher prices
of consumer goods. In recent months, consumption
of non-durable goods increased due to the spread of
the epidemic, which, according to our estimate, has
led to stronger growth in prices of this type of goods
(over 3%). Growth in prices of durable consumer
goods remains at around 1%. The significantly lower
economic activity and the government measure,
which reduced electricity prices for households and
small business consumers, contributed to a year-on-
year price decline in all raw material and energy
groups.
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Selected macroeconomic indicators for Slovenia Date of release Unit Reference period
Latest Next 2018Q3| 2018Q4 2019Q1| 2019Q2 2019Q3, 2019Q4
GDP, real 28.02.2020 | 29.05.2020 | 9% (Q/Q-1 )3 1.0 0.8 0.5 0.0 0.8 0.4
! 28.02.2020 | 29.05.2020 | % (Q/Q-4) 4.6 38 33 25 24 1.7
3
Private consumption, real 28.02.2020 | 29.05.2020 | % (Q/Q-1) 0.3 1.7 0.4 0.8 0.1 0.1
28.02.2020 | 29.05.2020 | % (Q/Q-4) 2.0 2.8 2.5 38 3.2 1.2
3 - -
Government consumption, real 28.02.2020 | 29.05.2020 | % (Q/Q-1) 0.6 13 0.5 13 3.0 4.0
28.02.2020 | 29.05.2020 | % (Q/Q-4) 32 4.0 39 1.1 34 -2.0
Gross investment. real 28.02.2020 | 29.05.2020 | % (Q/Q-1)} 26 1.1 2.2 -1.7 73 2.8
' 28.02.2020 | 29.05.2020 | % (Q/Q-4) 14.9 6.4 0.4 -1.5 5.5 0.1
3 - -
Exports of goods and services, real 28.02.2020 | 29.05.2020 | % (Q/Q-1) 0.2 3.0 0.9 1.1 0.5 0.6
28.02.2020 | 29.05.2020 | % (Q/Q-4) 4.1 5.4 5.6 6.0 53 0.9
3 N -
Imports of goods and services, real 28.02.2020 | 29.05.2020 | % (Q/Q-1) 0.4 4.0 0.5 0.9 0.9 2.8
28.02.2020 | 29.05.2020 | % (Q/Q-4) 4.5 54 4.7 59 74 -0.8
2019m11 2019m 12| 2020m1 2020m2 2020m3 2020m4
Trade balance’ 14.05.2020 | 15.06.2020 EURm 133.1 -63.9 136.3 254.9 192.8
Current account’ 14.05.2020 | 15.06.2020 EURm 3149 1153 260.1 366.9 286.8
Exports of goods, real® 08.05.2020 | 09.06.2020 | % (M/M-1)* 1.5 -89 15.6 -2.1 -5.0
ports of goods, 08.05.2020 | 09.06.2020 | % (M/M-12) 53 49 12 127 28
Imports of goods, real? 08.05.2020 | 09.06.2020 | 9% (M/M-1)* -4.9 53 -0.2 -1.9 -8.9
P 9 ! 08.05.2020 | 09.06.2020 | % (M/M-12) 4.1 14.0 6.7 78 0.3
2019m11 2019 m12) 2020m1 2020m2 2020m3, 2020 m4
30.04.2020 | 29.05.2020 | % (M/M-1) 0.1 -0.2 -0.9 0.7 -0.8 -0.9
Inflation (CPI) 30.04.2020 | 29.05.2020 | % (M/M-12) 14 18 2.1 20 05 -1.2
2019m11 2019m12 2020m1 2020m2 2020m3 2020 m4
. . 21.05.2020 | 15.06.2020 | % (M/M-1) 9.0 -2.2 -2.6 -0.4 -2.3
Gross earnings per employee - nominal
21.05.2020 | 15.06.2020 | % (M/M-12) 4.7 4.1 4.5 5.0 0.3
 private sector 21.05.2020 | 15.06.2020 | % (M/M-1) 11.2 -4.5 -2.1 0.6 -53
P 21.05.2020 | 15.06.2020 | % (M/M-12) 34 38 53 6.1 -14
- bublic sector 21.05.2020 | 15.06.2020 | % (M/M-1) 5.1 1.8 -3.6 -2.0 3.1
P 21.05.2020 | 15.06.2020 | % (M/M-12) 7.3 4.9 32 32 35
. 21.05.2020 | 15.06.2020 | % (M/M-1) 26 1.9 -0.4 -1.9 1.9
- of which government sector
21.05.2020 | 15.06.2020 | % (M/M-12) 8.5 7.5 4.2 34 49
2019m11| 2019m 12| 2020m1 2020m2 2020m3 2020m4
Employed persons 18.05.2020 | 16.06.2020 | % (M/M-1)4 0.0 0.8 -0.4 0.2 -0.7
4 18.05.2020 | 16.06.2020 | % (M/M-12) 2.0 2.0 1.5 15 0.6 :
. 06.05.2020 | 03.06.2020 | % (M/M-1)4 -0.4 -0.2 0.2 -0.9 5.7 17.2
Registered unemployed persons
06.05.2020 | 03.06.2020 | % (M/M-12) -4.9 -4.1 -3.6 -4.1 1.7 19.9
Registered ploy rate 16.04.2020 | 18.05.2020 % 7.4 7.7 8.2 7.9
2018Q3 2018Q4 2019Q1 2019Q2 2019Q3 2019Q4
Employment, LFS 28.02.2020 | 29.05.2020 | 9% (Q/Q-1 )S 0.3 0.3 0.5 -0.4 -1.1 0.6
' 28.02.2020 | 29.05.2020 | % (Q/Q-4) 1.7 1.2 1.5 0.7 -0.8 -0.4
ILO unemployment rate, LFS 28.02.2020 | 29.05.2020 % 5.0 4.4 4.8 4.2 4.8 4.0
2019m11 2019 m12 2020m1 2020m2 2020m3, 2020 m4
. . . 21.05.2020 | 19.06.2020 | % (M/M-1) 0.1 0.1 0.1 03 -0.8 0.3
Industrial producer prices, domestic market
21.05.2020 | 19.06.2020 | % (M/M-12) 2.0 2.1 1.9 1.5 0.4 0.3
. . . 11.05.2020 | 10.06.2020 | % (M/M-1)3 -0.8 -1.2 13 4.8 -12.2
Production volume in manufacturing, real
11.05.2020 | 10.06.2020 | % (M/M-12) 0.1 5.0 -0.6 7.8 -4.1
0 - - -
Construction, real value of construction output 15.052020 | 15.06.2020 | % (M/M-1)3 1.2 14 1.0 82 1.9
15.05.2020 | 15.06.2020 | % (M/M-12) -8.7 2.9 8.0 7.2 -3.8
. 24.04.2020 | 27.05.2020 | % (M/M-1)3 -0.6 0.3 2.0 -2.3
Turnover in trade, real
24.04.2020 | 27.05.2020 | % (M/M-12) -2.9 -0.4 0.2 0.0
Nominal turnover in market services 24.04.2020 | 27.05.2020 | % (M/M-1)3 02 02 01 02
24.04.2020 | 27.05.2020 | % (M/M-12) 1.6 4.1 29 5.7
2014 2015 2016 2017 2018 2019
General government deficit/surplus (ESA 2010) 31.03.2020 | 30.09.2020 % BDP -5.5 -2.8 -1.9 0.0 0.7 0.5
C lidated gross g | government debt (ESA 2010) 31.03.2020 | 30.09.2020 % BDP 80.3 826 78.7 74.1 704 66.1
2019m 11| 2019m 12| 2020m1 2020m2 2020m3 2020m4
Economic sentiment indicator®, seasonally adjusted 24.04.2020 | 25.05.2020 %’ 23 3.0 4.0 5.1 -3.7 -39.5
2019m 11| 2019m 12| 2020m1 2020m2 2020m3 2020m4
EURIBOR, 3-month Beginning of the month * % -0.401 -0.395 -0.391 -0.409 -0.417 -0.254
Long-term government bond yields Beginning of the month % 0.14 0.21 0.22 0.04 0.32 0.75
Exchange rate, USD to EUR Beginning of the month Us$ 1.1051 1.1113 1.1100 1.0905 1.1063 1.0862

Source: SURS, BS, ECB, EUROSTAT, EURIBOR.org, calculations by IMAD.

Notes: 'Balance of payments statistics of the BoS. 2External trade statistics SURS. >Seasonally adjusted - SURS. *Seasonally adjusted - IMAD. °Difference between positive and negative answers, in %.

* calculations by IMAD.

For comparisons with the EU and EMU see: http://ec.europa.
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